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Chronology of freeze

Sunday 12 October 2008

The Prime Minister announces an unlimited 3 year sovereign
guarantee on bank deposits and ADI investments.

Tuesday 14 October 2008
Mortgage trusts experience heightened redemption requests.

Tuesday 21 October 2008
Challenger Howard announces freeze.

Friday 24 October 2008
Most other mortgage trusts announce freeze.
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Chronology of freeze (continued)

= Friday 31 October 2008
ASIC faclilitates withdrawals from frozen funds.

Redemptions

ASIC advised that each trust is to offer ‘periodic’ offers to members
once funds become available.

Hardship

ASIC also allows fund managers to apply for a hardship relief
Instrument on behalf of their investors.
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Platform / wrap dilemma

Super wraps
Product must be liquid.

Both investment and super wraps
Pro rata redemptions have caused real processing issues.
Term products are an issue on platforms.
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Currently and the way forward

= Currently

Many funds are moving to a fixed redemption percentage, either
monthly or quarterly. This is making it a bit easier for platforms.

The way forward

There are three options:

1. Wind down the funds.

2. Reopen (as a liquid investment).
3. Reopen (as a term investment).
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Is there a future for the conservative
mortgage trust sector?

Yes, but this is not a universal view.

Rudd Bank

This will not be the savior that it was first thought to be for the
mortgage trust sector.

Performance

Important investors have not lost any capital in conservative mortgage
trusts, albeit their funds are frozen. The $1.00 unit price has been
preserved.

Cycle

Historically, mortgage trusts have performed very well at this point in
an economic cycle. Previous figures would suggest that if not for the
freeze, conservative mortgage funds would be attracting $2-3 billion in
flows as a sector during 2009.
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What is the financial planning community
saying?

= Again this is debatable, but when asked specifically ‘would they like to
see mortgage trusts back up and running and performing well’, the
answer we received was yes.

= Additional feedback is there is a limited supply of asset with capital
preservation with a solid income stream.

Trivial statistic
The average age of a mortgage trust investor is 72 years.
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Disclaimer

The views expressed in this presentation are those of the author and are not necessarily
those of Balmain Fund Administration Limited or any other company or associated company
within the Balmain Group of Companies. Readers should not rely upon this information to
recommend or make investment decisions.

Any information contained in this presentation in relation to the Balmain (MMT) Mortgage
Trust is general only and does not take into account an investor's particular needs,
objectives, financial circumstances or investment preferences. Investors should read the
PDS and the Supplementary PDSs for the Balmain (MMT) Mortgage Trust carefully and in
its entirety. Units in the Balmain (MMT) Mortgage Trust will be issued by Balmain Fund
Administration Limited ABN 98 134 526 604, AFSLN 333 213. Offers of Units are contained
in the PDS dated 28 November 2008 and SPDSs dated 26 February 2009 and 19 June
2009, which may be obtained by phoning 1800 BALMAIN. You must consider the PDS and
the SPDSs before deciding whether to acquire or continue to hold the Units and consider
obtaining independent advice on your personal circumstances including taxation, retirement
planning and investment risk tolerance.




9th annual Wraps, Platforms and Masterfunds Conference

Who are the major conservative mortgage trust
players?
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Who are not conservative mortgage trusts?

= High yielding mortgage trusts, i.e. CPL and MFS.

= Debenture funds, i.e. Fincorp, Bridgecorp and ACR.




